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Ocean Freight Outlook

Intra-Asia (Including ISC — India Subcontinent / Oceania)
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Ocean Freight Outlook
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Air Freight

Outlook




Air Freight Outlook (Demand)
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Air Freight Outlook (Supply)
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Air Freight Outlook (Overall)

What is happening?

1) Supply (belly capacity) may take approx. 3 years to recover to 2019 level (2024)
This is mainly due to slow recovery of air travel demand.
2) Supply is gradually recovering for Intra-Asia, but US/EU bound is still at 20-30% of January’20 level.
Most of the recovery is from Intra-Asia; China related lanes. Long-haul capacity is still vastly limited.
3) Rates from Hong Kong and China are sharply rising again, regardless of huge demand drop at the end of 2020.
While worldwide regular common space capacity are still widely limited...
Demand is coming back rapidly due to pre-Chinese New Year demand and more ocean cargo shifting to air.

What may happen next?

1) As passenger demand remains low, airlines will unlikely resume operations; capacity will remain at low level.
Airlines have been right-sizing their fleet, which involves preserving aircrafts at remote locations, retiring aircrafts
and postponing new aircraft deliveries. As IATA announced, capacity will remain to be limited for another 3 years.

2) Chinese Lunar New Year is coming; capacity constraint and rate surge expected in the 2nd half of January.
Although market has been stabilized as peak season demand has subsided, rate remains high and upcoming
Chinese Lunar New Year may boost pre-holiday demand and trigger another sharp rate surge again.
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Air Freight Outlook (Overall)

Capacity constraint to be continued Possible air cargo demand boost

* Air travel will not recover until 2024 sowce:zusnesacey | ¢ Increased retail/e-commerce demand souce: s cusonens

IATA has released an updated global passenger forecast predicting that
air travel will not return to pre-COVID-19 levels until 2024.
The more pessimistic recovery outlook is based on recent trends of:

1. Slow virus containment in the US and developing economies
2. Reduced corporate travel
3. Weak consumer confidence

* Cathayto park 40% of fleet in storage isource i cazonens

Beleaguered Cathay Pacific will move about 40% of its fleet to long
term storage locations overseas, as it adjusts downwards its forecasted
capacity for the coming months.

* Airlines to retire iconic planes SOONer  souce:susiness msiser

The reduction in demand caused by the global spread of COVID-19 has
accelerated some of the retirements, meaning more iconic aircraft will
be permanently grounded sooner than originally expected.

B757-200 (AA) B767-300ER (AA) B747-400/400M (KL)
A340-600 (VS) A380 (LH/KE/QF/AF) B747-400 (QF/VS/BA)
B777-200(DL) .etc
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Cross-border e-commerce volumes have accelerated in 2020 spurred by
lockdown measures and will provide a strong avenue for growth in years
ahead. Retail and fashion are the leading verticals, as they recorded a 44%
and 27% year-on-year revenue growth respectively for the first eight
months of 2020.

Possible demand shift from Ocean to Air (source:rreizhios)

Ocean freight’s recent volatility is likely to continue through the spring of
2021, with severe congestion, delays, equipment shortages and high rates.
This is driving more importers to air cargo, squeezing capacity and driving
up prices. The growth of e-commerce during the pandemic, and the
continued demand for PPE, air cargo costs might not have reached their
peak just yet. (as of Feb 3rd,2021)

Demand bouncingback in 2021  soue: i carsonews)

Transport Intelligence (Ti) expects both ocean and air freight forwarding

to see a strong boost from the industrial and automotive sectors in 2021.
Automotive sales were down approximately 25-30% for H1 2020 but are

predicted to rebound to around 17% for the full year.

* COVID-19 Vaccine Progress tsource:nimes

A growing number of countries across the world have started to give full
approval or emergency authorization for the use of leading vaccines.
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Railway & Cross
Border Land

Freight in China
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Trend of China Railway Transportation

Volume for X-Border
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Trend of China Truck Transportation Volume

for X-Border
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The China’s truck freight volume continuously developed, 206% increased from 2008 to 2018 and the
volume will keep increasing due to the growing demandes.
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Pingxiang — Gateway to Southeast Asia
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Moving
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Moving Forward

Complete

- Logistics Network

- Services & Solutions

- People, Knowledge, Skill Set

- Automation (Humanless & Contactless)
- IT (WEH)

18 February

2021 Copyright © 2017 Yusen Logistics. All rights reserved



Copyright © 2017 Yusen Logistics. All rights reserved



TAScd

THANK YOU
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