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Asia to Become the Centre of Global Economic
Activity

The shift in economic power from West to East

* Mapping of the current world economic power has
been changed along with the thriving economy in
developing countries.

e The shift of economic power from West to East
will continue, and Asia will remain as the most
attractive economic region for the next 20 years

Composition of World Economy - Time to Time

Converging Asia Scenario: 2050

GDP at market exchange rate (Trillion)

World 333
Asia 174
United States 38
World 37,300
Asia 40,800
United States 94,900




Asia In 20 Leading Container Ports

* The world’s 20 leading container ports
for 2010-2012 includes 16 ports from
developing economies, all of which are
in Asia.

e Asia is becoming a more important
region of the world’s trade.

e Every year there are over 71,000 ships
passing the Malacca Strait, carrying 1/3
of world’s sea trade.

e There are 5 international ports in the area:
Singapore, Klang (near Kuala Lumpur), Johor,
Penang, and Belawan (Medan)



The Economy of Indonesia Will Keep Growing

16th Economy in the world 7th

Members of
consuming class

45 millions .
55 millions .

SOS trilion

Indonesian economy

Market Opportunities in
consumer services,
agriculture & fisheries,
resources and education

53% of the population in
cities producing 74% of GDP

Source : McKinsey Global Institute, Sep 2012

Skilled workers in the

- S18 trilion

71% of the population in
cities producing 86% of GDP




Indonesia Port Structure
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Logistic Cost is Still High...

* Indonesia’s logistics costs comprise 14 % of total production costs,

compared with 5 % in Japan.
* In Indonesia, logistics cost accounted for 24 % of total GDP, compared with

10.2 % in US and 18.1 % in China.
« The government decides to accommodate a more competitive business

conditions in the ports operation.

Low level of
infrastructure
provision
Poor
operational
services in
ports
High Y
@ transaction
costs




Distribution of Existing Commercial Ports and New
Non-Commercial Ports (operating in 2013-2014)

Commercial Ports

New Non-Commercial Ports (operating in 2013-2014)



Port Soft Infrastructure Development

Inaportnet is a part of Indonesia National Single Window

SHIP CARGO



Revitalizing Inaportnet at 4 Major Indonesia Ports
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The revitalization of Inaportnet will include the implementation of domestic manifest, strengthening of
the in-house system of the Port Authority, integration of in-house systems of the Indonesian Port
Cooperation (Pelindo | - IV), as well as the integration of the Indonesian Government to the e-logistic

platform.



Domestic Sea Transport Improvement Plan

INAPORTNET
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This national domestic container backbone is designed to strengthen domestic connectivity and boost
domestic trade. The new domestic shipping corridor will form a new sea-way corridor connecting the
Eastern and Western Indonesia, passing 5 main ports of Belawan, Jakarta, Surabaya, Makassar, and

Sorong. The ships sailing on this corridor will follow a certain schedule with an integrated, electronic
platform, port management system.
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