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Rigorous analysis, practical advice

Drewry: Maritime Research and Consulting Services 

The primary source of market 

insight, analysis and advice trusted 

by a global audience of maritime 

and shipping industry stakeholders.

Drewry is the leading international provider of research and 

consulting services to the maritime and shipping industry

Founded in 1970: More than 50 years continuously charting and 

assessing the world’s maritime markets

More than 90 FTEs and associates serving our clients from 

offices in London, Delhi, Shanghai and Singapore

We serve our clients through four business units:
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Maritime industry: Key determinants

Global Economy

Realignment in 

the world trade 
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Energy transition 
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Consumer Sentiment Index and World Trade Uncertainty Index at historic levels

Source: University of Michigan, https://www.sca.isr.umich.edu/charts.html, 
https://worlduncertaintyindex.com/ based on EIU country reports
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Macroeconomic impact of trade war – US 

Source: IMF, University of Michigan

US YoY GDP growth rate: 2025

-0.7%

• Downward pressure on GDP

• Inflation has started ticking up: 3% in Sept 25 vs 2% target 

rate.

• Consumer sentiments remain low.
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Macroeconomic impact of trade war – China

Source: IMF

China YoY GDP growth rate: 2025

• Stronger than expected performance in early 2025

• Downward pressure on the overall GDP.

• Consumer sentiments have not recovered since it had a 

precipitous fall during Covid but on an upward trajectory.
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Macroeconomic impact of trade war – World

Source: IMF

World YoY GDP growth rate: 2025

• Extreme high tariffs removed but the uncertainty continues.

• Usage of Tariff is more widespread.

• Macroeconomic turbulence remains as front-loading unwinds.
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Macroeconomic impact of trade war – Malaysia & Indonesia

Source: IMF

Malaysia YoY GDP growth rate pre tariff vs post-tariff

-0.2% -0.4%

Indonesia YoY GDP growth rate pre tariff vs post-tariff

-0.2% -0.2%

• Downward pressure on GDP for both Malaysia and 

Indonesia.
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Latest trade talks:

❖ EU’s FTA with Mercosur, India, Malaysia, Indonesia 

and Australia. 

▪ Indonesia EU-CEPA agreement on 23rd Sept 

2025

▪ Includes: gradual tariff elimination on most 

goods, sustainability terms on palm oil

❖ Increased importance of CPTPP and RCEP (ASEAN 

+ trading partner), a China-backed alternative to 

the US-led TPP.

❖ Plan of ASEAN-China FTA 3.0 Upgrade

❖ Canadian PM visiting Asia. Canada plans for trade 

talks with Asia countries in the week of 26 Oct 

2025 → look for diversification of trade partner

❖ China-US expected trade talks at the end of Oct 

2025 → could include US soybeans, shipping fees 

on China vessels, and China’s rare earth export 

control

Some countries in ASEAN are in trade negotiation talks, such as the latest ASEAN summit and RCEP summit in KL. In between the ASEAN summit, US has 

agreed on new trade deals with Malaysia, Thailand, and Vietnam.

Trade realignment: ASEAN countries

Source: various news website

ASEAN summit in Kuala Lumpur, 26-28 Oct 2025 (Malaysia as the current ASEAN chair):

❖ ASEAN Summit x RCEP Summit 26-28 Oct 2025 → RCEP: ASEAN + China, S. Korea, Japan, Australia, New Zealand

❖  The US attended the summit, with Mr Trump arriving in KL.

❖ US-ASEAN trade talks:

▪ Malaysia 

▪ Agreed not to restrict the export of rare earth commodities to the US. 

▪ Malaysia to simplify import permits for cosmetics and pharmaceutical products to the US. 

▪ In exchange, Malaysia would have reciprocal tariffs removed for some of its commodities, such as 

palm oil, cacao, rubber, and aerospace equipment (for export to the US).

▪ Vietnam

▪ Export guarantee of some US commodities to Vietnam

▪ Vietnam to buy passenger plane from US company

▪ In exchange, Vietnam would have reciprocal tariffs removed or lowered for some of its commodities 

(for export to the US). In general, the tariff is still set at 20%, with the transhipment goods levy at 40%.

▪ Thailand

▪ Agreed not to restrict the export of rare earth commodities to the US. 

▪ Thailand to remove the majority import tariff from the US and ease the policy for foreign ownership 

share in the telecom sector for US companies in Thailand.

▪ Thailand to buy US passenger planes, gas, crude oil, and agricultural products from the US

▪ In exchange, Thailand would have reciprocal tariff removed or lowered for some of its commodities (for 

export to the US).
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The US imports were USD3.3 trillion, and exports were USD2.0 trillion. Vietnam to the US trade has recorded significant increase. China to US trade is an 

exception contracting by 1% p.a. in the past 10 years. 

USA trade in value

Source: Trade Data Monitor

USA Imports World China Mexico Vietnam India Malaysia Indonesia Others

CAGR 2015-

2024 
4.2% -1.1% 6.1% 15.3% 7.7% 5.0% 4.1% 4.7%

2024 vs. 

2018
29% -18% 47% 178% 61% 34% 35% 35%

USA Exports World China Mexico Vietnam India Malaysia Indonesia Others

CAGR 2015-
2024 

3.6% 3.9% 2.4% 7.7% 9.5% 7.0% 4.1% 3.4%

2024 vs. 
2018

24% 26% 19% 26% 114% 35% 25% 23%
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China is a net exporter; importing USD2.6 trillion in 2024, and exporting USD3.6 trillion. Chinese exports to Vietnam, Malaysia and Indonesia have 

increased considerably.

China trade in value

Source: Trade Data Monitor
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Partner World USA Malaysia Vietnam Indonesia Others

CAGR 2015-
2024 

5.5% 1.4% 8.5% 17.1% 15.3% 5.2%

2024 vs. 2018 21% 6% 75% 55% 108% 18%

Partner World USA Vietnam Malaysia Indonesia Others

CAGR 2015-
2024 

5.1% 2.8% 10.4% 9.7% 9.3% 5.2%

2024 vs. 2018 44% 10% 93% 123% 78% 48%
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ASEAN countries have been drifting towards China

Vietnam and Mexico have emerged as the connector countries. Chinese export share and 

FDI share to these countries have gone up. Simultaneously, US imports from these countries 

have also gone up. This trend will be accentuated with a new set of tariffs from the US. 

Index of ASEAN countries Connector countries
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Note: Index, 0 = full alignment with China, 100 = full alignment with the US

Note: CPTPP: Comprehensive and Progressive Agreement for Trans-Pacific Partnership, RCEP: Regional Comprehensive Economic 

Partnership: China and other major economies in Asia. Source: Drewry, Geeta Gopinath et al (2024)

Changes in US import 
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Vietnam has surpassed China as the leading source of US apparel for the first time.

Impact of tariffs – US apparel import

Source: fdi intelligence

Share of total value of US apparel imports by source US orders of Vietnamese knitted apparel
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Transhipment 
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The container booking trend from China to the US is affected by the tariff and uncertainty

China → US booking trend

Source: Vizion
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Derisking

Derisking 
from China

Derisking 
from the US
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Key takeaway

• High tariffs on all 
countries

• Higher 
probability of 
recession and 
inflation

Trade war

• ASEAN 
Realignment to 
China

• EU and Canada, 
Mexico and 
Canada etc

Collective 
action: 

Divergence 
away from 

the US

Intra-regional trade 
eg Intra-Asia

Impact on 
shipping/

ports
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