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OPPORTUNITIES
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Although being the highest 

CPO producer, Sabah has 

no oleo chemical plants

Only 30% of Sabah’s land 

is suitable for agriculture Only 20% tourist receipt from 

“core tourist  products ” 

Traffic congestion in 
Kota Kinabalu City 

✓ ✓    

Sabah has yet to fulfill its potential in 
the OGE value chain

Very Few High Value-Add Downstream & Manufacturing Activities 
(CPO & Crude Petroleum alone contributes 74% of Sabah’s Total Export)

Other Challenges



ADAPTING TO A NEW GLOBAL CONTEXT WITH 
MULTIPLE CHALLENGES……. 

Covid-19

China – Taiwan Conflict

US - China Trade War

Russia – Ukraine War

Supply chain 
disruptions 

Exacerbating 
Inflation

Rising food 
prices



SABAH: GATEWAY TO BORNEO

• Strategic location of Sabah within Brunei-
Indonesia-Malaysia-Philippines-East Asia 
G rowth Region  region and proximity to 
Indonesia’s new capital city Nusantara;

• Market access to approximately 24 million 
peoples in the island of Borneo 

MAJOR SHIPPING ROUTE



Game Changer - Direct International Connectivity



SABAH’S STATE CAPITAL
KOTA KINABALU

Kota Kinabalu 
International Airport

Sapangar Bay Port

Kota Kinabalu is a vibrant and business centric city undergo 
transformation to cater for increasing demand. 
➢ Accessible to major Asian cities
➢ Financial institution
➢ High end residential
➢ Private and International schools
➢ Signature Offices
➢ Hotels, Resorts and Golf Courses



WHAT SABAH HAS TO OFFER
INFRASTRUCTURE

Access Road:
Complete road network
linking all major town in
west coast and east
coast of Sabah

INDUSTRIAL PARKS CONNECTIVITY LABOR 

Industrialization:
Sabah has five industrial
parks equipped with
infrastructures and utilities.

Flight Access:
KKIA being Nation’s 2nd

busiest airport has direct
connectivity to many
international cities within.

Human Capital:
Young workforce and 
training institution to fulfil the 
industry demand



CURRENT GLOBAL TRENDS
DEMAND FOR FOOD

Source: UNCTAD Handbook of Statistics 2021

INCREASING CONSUMER DEMANDS

We have to produce more food in the 
next 40 years that we have harvested in 
the past 1 000 years

Fresh

Safe

Healthy

Local

The East Asia & Pacific
population stands at 2.36
billion. That is approximately
one-third of the World
population at 7.8 billion



PROMOTED SEGMENT



COLD CHAIN LOGISTICS: GROWING DEMAND
“Customers nowadays are 
demanding high-quality, 
fresh, healthy food 
products, and thus the 
usage of cold chain has 
become a necessity 
rather than an option.”

Source: Shashi et al., 2018. 
Food cold chain management: 
From a structured literature 
review to a conceptual 
framework and research 
agenda.

“Cold chain services are 
considered a niche market, 
there are not many 
providers that offer service 
for the Malaysian market.”

Source: Tan, Y., & Li, C. Y. (2018). 
Logistics in Malaysia Market 
overview and M&A trends.

“Demand from 
pharmaceutical sectors 
also vital in Malaysia, 
where some of the raw 
materials used need cold 
storage and special 
attention immediately.”

Source: Abideen, A., & 
Mohamad, F.B. (2020). 
Improving the performance of a 
Malaysian pharmaceutical 
warehouse supply chain by 
integrating value stream 
mapping and discrete event 
simulation.

“In year 2022 and beyond, 
Sabah is ecpected to have 
a total of 1 1  new hotels 
development in the 
pipeline with an 
estimation addition of 
3,500 rooms. The hotels 
are Alila Dalit Bay, Hyatt 
Centric Kota Kinabalu, 
Crowne Plaza KK 
Waterfront, Citadines, i-
Hotel Jesselton Quay, Club 
Med, Avani Kota Kinabalu, 
Echarm Plus, Grand 
Liberty, Double Tree by 
Hilton and Sheraton 
Hotel.”

Source: Sabah Tourism Board 
(November 2021)

“Cold Logistics Supply 
Chain industry’s future in 
Malaysia was promising, 
though several areas were 
still underserve and 
needed to be explored.”

Source: Hassan, et al. (2021):The 
State of Cold Logistics Supply 
Chain in a Developing Asian 
Country



Sapangar Bay Container 
Port Expansion

● Regional 
Transshipment Hub 
with 1.25m TEUS

● 892 Reefers
● State of Art container 

handling equipment

POIC Lahad Datu

● 50,000 TEUs container 
terminal handling 
capacity

● Dry Bulk Terminal
● Liquid Bulk Terminal
● Barge Berth

LOGISTICS DEVELOPMENT UNDER SDC

Development of Border Town

● Custom Immigration 
Quarantine Security (CIQS)

● Proposed inland Dry Port 
at Sindumin and 
Kalabakan

KKIP Free Economic Zone

● Free Economic Zone for 
Logistic, EV, Aerospace

● Industrial Linked Road to 
Sapangar Bay Container 
Port (SBCP) 



RECIRCULATING AQUACULTURE SYSTEM (RAS)



HORTICULTURE



We are an agency that directly 
supports investors throughout 

their changing investment 
needs, including facilitating 

licensing and incentive as well 
as business expansions.

Let SEDIA Investment Promotion assist you



FOLLOW US ON SOCIAL MEDIA

For more information please reach out to us

Sabah Economic Development and Investment Authority (SEDIA),
Level 26 -28, Menara Tun Mustapha,
Yayasan Sabah Headquarters Complex, Likas Bay,
88817 Kota Kinabalu, Sabah, Malaysia.

or via our mailing address:

Sabah Economic Development and Investment Authority (SEDIA),
P.O.Box 17251, 88873, Kota Kinabalu, Sabah. MALAYSIA

or email us at: kevin@sedia.com.my


